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- Cover: Distillation column of the newest of a 

network of Union Carbide air separation 
plants that produce atmospheric gases for 
industrial and medical customers across the 


~~ country. This $9.4 million facility went on 


stream in mid-1975 at Montreal East 


Sur demande, il nous fera plaisir de vous 
envoyer l edition francaise de ce rapport. 


The Annual Meeting of Shareholders will be 


held at 11.00 a.m. on Thursday, April 29, 1976, 


at the Royal York Hotel, Toronto. 
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To Our Shareholders 


The year 1975 was one of progress and 
achievement for Union Carbide Canada 
Limited despite a no-growth economy. 
Sales at $378.2 million increased 11 per 
cent over 1974 to attain a new all-time high. 
Net income at $4.31 per share was the 
second highest in the Company’s history, 
falling just four per cent short of the record 
$4.51 per share earned in the previous 
year. 

This creditable performance ina 
lacklustre business environment was due 
primarily to the balance in Union Carbide’s 
operations. The metals and carbon 
businesses of the Company that depend 
heavily on the steel industry recorded 
robust growth during the first half of the 
year in line with the high level of steel 
production. When steel output faltered in 
the second half, a number of the markets 
served by Union Carbide’s plastics and 
chemicals businesses recovered from an 
earlier softness to pick up the slack. 
Industrial gases registered steady gains 
throughout the year and consumer 
products showed similar improvement, 
with sales of EVEREADY, GLAD and 
PRESTONE II brands attaining record 
levels. 

The results confirm the Company's 
ability to support its substantial invest- 
ment commitments, particularly in the 
petrochemical field. To assist in financing 
these investments, $75 million of 20-year 
debentures were issued in June. Con- 
struction expenditures of $74.8 million in 
1975 were up 60 per cent over the $46.8 
million spent in 1974, with most of the 
increase being devoted to a new grass- 
roots polyethylene facility in Moore 
Township, near Sarnia, Ontario. This plant 
will receive its feedstock, ethylene, from 
the nearby Petrosar Limited primary 
petrochemical complex in which Union 
Carbide has a 20 per cent interest. 

The estimated cost of Petrosar’s fixed 
facilities, which was revised in late 1975 to 
$380 million from a previous $324 million, 
illustrates the formidable challenge of 
establishing world-scale petrochemical 
plants in Canada with its greatly-inflated 


costs of construction relative to other 
parts of the world. In addition to higher 
capital requirements, Canadian petro- 
chemical producers also face such other 
disadvantages as a smaller domestic 
market and less favourable tax and in- 
vestment incentive structure than other 
producing nations. If Canada is to main- 
tain its current impetus towards becom- 
ing for the first time a major factor on the 
world petrochemical scene, the industry 
must receive the type of supportive gov- 
ernment measures that have been applied 
in the past to other burgeoning sectors of 
the economy. 

In assessing the performance of any 
company today, financial results represent 
but one yardstick. Besides being a gratify- 
ing year from a sales and net income 
standpoint, 1975 was also a year of 
accomplishment for Union Carbide in 
many other areas. Our safety experience, 
for example, continued to show 
marked improvement. We initiated a 
comprehensive program of energy con- 
servation, we completed most of our 
major environmental improvement pro- 
jects and we continued to make progress 
in integrating an awareness of our 
social obligations into all of our business 
decisions. 

During the year, W. Norman Kissick was 
appointed a Vice-President and Director of 
the Company to succeed John H. Field 
who returned to Union Carbide Corpora- 
tion to assume new responsibilities. 

Looking ahead, Union Carbide’s per- 
formance in 1976 will in great measure be 
determined by the magnitude of recovery 
that occurs in the economy, as well as the 
success of the Federal Government’s 
program to control inflation. The Com- 
pany’s expansion and modernization 
program in many of its key business areas 
has placed it in an excellent position to 
take advantage of any acceleration in 
economic growth. 

Finally, | would like to acknowledge with 
deep gratitude the constructive efforts and 
accomplishments of our employees dur- 
ing 1975. Of all Union Carbide’s assets, the 
greatest single strength is its organization 
of men and women who have contributed 
so importantly to the Company’s achieve- 
ments. 
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Operations Review 


Union Carbide’s sales of $378,172,000 in 
1975 represented a record for the fourth 
successive year and an increase of 11 per 
cent over 1974 sales of $341,357,000. 

The record sales level was achieved in 
spite of a number of unusual market 
conditions - a sluggish economy, rising 
inflation and a high level of inventories in 
many of the industries served by the 
Company. 

Uncertain business conditions caused a 
nine per cent decline in volume but prices 
continued to show recovery from the de- 
pressed levels of recent years, increasing 
an average of 22 per cent over the average 
for 1974. Even with this improvement, 
Union Carbide’s price index has risen only 
50 per cent since the base year 1961 while, 
in the same period, the Wholesale Price 
Index has climbed 110 per cent. 


The Year at a Glance 


Sales 


Net Income 
% of Sales 
% of Invested Capital* 
% of Shareholders’ Equity* 


Dividends 
% of Net Income 


Net Income Reinvested 

Total Assets 

Construction Expenditures 
Depreciation and Amortization 
Shareholders’ Equity (Book Value) 
Number of Shareholders 


Market Price Range: High 
Low 


(dollars in thousands - except per share figures) 


Net income was $43,136,000, or $4.31 
per share, just four per cent below the 
all-time high net income of $45,085,000, or 
$4.51 per share, earned in 1974. However, 
$1.03 per share of 1975’s net income was 
due to inflated inventory levels, compared 
with 82 cents a share the previous year. 


CHEMICALS 


Prolonged softness in many of the 
diverse market areas served by Union 
Carbide’s chemical business suppressed 
volume growth in 1975 although dollar 
sales showed continued improvement. 
The lower level of business activity was 
particularly evident in the fibres, coatings 
and automotive markets. 

Unusually strong foreign competition 
was experienced as a result of the de- 
pressed economic activity world-wide. 
Market shares were retained, however, 
and pricing remained firm. Towards the 
year-end, there were some indications of 
business recovery, particularly in fibres. 

Labour disruptions among Quebec 
construction workers delayed until the 
third quarter the commissioning of a 
major expansion at the Montreal East 
plant to increase ethylene oxide output by 
50 per cent to 150 million pounds annually 
and double ethylene glycol production 
potential to 180 million pounds. Ethylene 
oxide is a widely-used petrochemical 


1975 Per Share 1974 Per Share 
$378,172 $341 357 
43,136 $4.31 45,085 $4.51 
11.4% 13.2% 
16.7% 24.4% 
22.3% 28.7% 
8,500 0.85 7,250 0.73 
19.7% 16.0% 
34,636 3.46 37,835 3.78 
431,852 316,528 
74,784 46,767 
14,811 13,950 
210,598 21.06 175,962 17.60 
5,900 6,400 
22.00 20.25 
14.00 13.75 


“Based on average of beginning and end of 


year figures. Invested capital includes short-term 
debt, long-term debt and Shareholders’ Equity. 


Huge concrete silos were the 
first major structures to ap- 
pear on the Moore Township, 
Ontario, site of the Company’s 
new polyethylene plant. Rang- 
ing in height from 80 to 100 
feet, the silos will be used to 
store polyethylene in pellet 
form prior to bagging or load- 
ing into rail hopper cars. 


building block while ethylene glycol is 
a key ingredient in polyester fibre and 
automotive anti-freeze. 

Resources were assigned during the 
year to monitor petrochemical develop- 
ments in the Province of Alberta and to 
assess the opportunities available to 
Union Carbide in the proposed ethylene 
and related projects. 

The reduced level of fibre production 
meant more ethylene glycol was available 
for anti-freeze purposes and the increased 
supplies led to a decline in consumer 
prices. Sales of PRESTONE II achieved 
significant gains, reflecting a strong con- 
sumer preference for this well-known 
Union Carbide brand. 

Work on a new hydraulic fluid for 
extreme low-temperature applications 
highlighted development activities under- 
way during the year at the Montreal East 
Technical Centre. The fluid, which is 
currently undergoing field tests, is ideally 
suited for the heavy equipment involved 
in the development of the Canadian 
Arctic. 


PLASTICS 


Acceleration in the market demand for 
polyethylene resins in the second half of 
1975 contributed to the strong perform- 
ance of Union Carbide’s plastics 
businesses. 

New low-density polyethylene reaction 
capacity at the Montreal East plant went 
into operation in the fourth quarter. 

The start-up was later than scheduled 
as a result of initial operating difficulties 
associated with certain technology 
innovations. The additional capacity 
was functioning at higher-than-antici- 
pated levels by year-end, increasing to 
more than 300 million pounds annually 
the plant’s production capacity for the 
most widely used of all plastics. 

Construction of the $154 million Moore 
Township polyethylene plant in South- 
Western Ontario proceeded on schedule. 
At year-end, engineering was 83 per cent 
complete and firm orders had been placed 
for virtually all equipment. This new 
facility, which is due for completion in 
mid-1977, will produce both high- and 
low-density polyethylene at a total rate of 
more than 350 million pounds annually. 
During 1975, a marketing program was 
initiated with imported product to intro- 
duce Union Carbide’s high-density 
polyethylene broadly across the market. 


The Company’s film business in 1975 
experienced materially reduced sales. The 
decline was due to a combination of the 
generally depressed business conditions 
and an above-normal level of customer 
inventories. Similarly, food casing sales 
were down from 1974 as a result of a 
decline in domestic processed meat 
consumption and reduced export volume 
caused by a world-wide disruption of beef 
and pork prices and resultant shifts in 
consumption patterns. 

Significant market gains by GLAD waste 
disposal products helped pace consumer 
plastic wrap and bag product sales to 
record levels. A major expansion of 
extrusion and converting facilities at the 
Cowansville, Quebec, plant was com- 
pleted early in 1975, enabling Union 
Carbide to serve its Eastern Canada con- 
sumer markets with waste disposal 
products from this location. 

Significant achievements at the 
Montreal East Technical Centre included 
the successful development of a new 
polyethylene compound for use in the 
manufacture of pipe for natural gas 
distribution and the initiation of a pro- 
gram to develop a superior high density 
polyethylene compound for retailers’ 
plastic bags. 


GASES 


Union Carbide’s gases business re- 
corded the greatest percentage sales 
growth of any of its business areas in 1975 
as industrial gases, welding and cutting 
apparatus and fabricated metal products 
all achieved impressive gains over the 
previous year. 

A substantial growth in fabricated metal 
product sales reflected further major 
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Construction Expenditures by Group 


1975 1974 
Amount Per Cent Amount Per Cent 
(in thousands) of Total (in thousands) of Total 
Chemicals and Plastics $59,992 80 $29,707 63 


Gases 6,090 8 13,396 29 
Metals and Carbon 8,702 12 3,664 8 
$74,784 100 $46,767 100 


orders which were received for the supply 
of a large quantity of distillation trays and 
related equipment for expansions to 
Ontario Hydro’s Bruce heavy water plant. 

The Company strengthened its 
Canada-wide industrial gas production 
Capability at mid-year by completing anew 
air separation plant at Montreal East. The 
largest such facility in Quebec, the plant 
supplies atmospheric gases to Union 
Carbide’s nearby petrochemical facility 
and other industrial customers in the 
area. It also produces liquid oxygen, 
nitrogen and argon for distribution 
throughout Quebec, Ontario and the 
Atlantic Provinces. 

Development activities at Union 
Carbide’s Don Mills technical laboratory 
centred on more economical structural 
welding techniques; the use of oxygen in 
an improved system of pipeline welding; 
and the application of oxygen to improve 
efficiency and, at the same time, con- 
serve energy in blast furnaces and other 
industrial combustion processes. 


METALS AND CARBON 


Sales of metals and carbon products 
improved over 1974, with much of the 
growth being experienced during the 
early part of the year prior to the second- 
half decline in steel output. The aluminum 
and foundry industries, which constitute 
the other major markets for metals and 
carbon products, operated at reduced 
levels throughout most of 1975. 


A continued improvement in operating 
efficiency at the Chicoutimi, Quebec, 
ferrosilicon plant and sale of ti*2 output 
of a new ferromanganese furnace at the 
Beauharnois, Quebec, facility offset 
markedly increased costs and the effect 
on operations of an extended strike of 
Beauharnois employees. 

Work began during the year on anew 
integrated manganese sizing and crush- 
ing operation and related warehousing 
facilities at Beauharnois. Construction ofa 
technical and service building at that loca- 
tion was nearing completion at year-end. 

Facilities to produce graphite electrodes 
were further expanded at the Welland, 
Ontario, plant in a continuing program to 
reinforce Union Carbide’s position as 
Canada’s leading supplier of furnace 
electrodes to the basic steel industry. 

While the total dry battery market in 
Canada declined as a result of trade inven- 
tory reductions, Union Carbide was able to 
improve its market position with the intro- 
duction of anew EVEREADY all-purpose 
battery line. The new batteries — which 
provide not only a significant service 
improvement over ordinary batteries in 
heavier drain applications, but also greater 
economy - received enthusiastic market 
acceptance. 


White-hot graphite electrodes 
are lifted from an electric fur- 
nace where they helpcreate 
heat of more than 1,600°C to 
melt steel scrap, metallized 
iron ore and other raw mate- 
rials into steel. Output of 
electric furnaces, which now 
accounts for about 20 per cent: 
of the total steel produced in 
Canada, is expected to almost 
double in ten years. 


Reinforcement for this 1976 
automobile bumper is pro- 
vided by microalloyed steel 
which combines high strength 
with light weight. The new 
steel utilizes ferromanganese 
and special alloying additives 
supplied by Union Carbide 
and is finding increasing 
application in transportation 
equipment and construction. 


Resources and | 
Responsibilities 


EMPLOYEES 


Union Carbide achieved significant 
advances during 1975in a comprehensive, 
on-going program to augment the talents 
and skills of employees and help protect 
their well-being both on and off the job. 

Approximately 130 managers and 
first-line Supervisors completed special 
training under the Union Carbide Man- 
agement System, bringing the total 
number of individuals who have received 
such training to more than 300. The train- 
ing aims to achieve increased profes- 
sionalism at all management levels. Some 
250 managers also undertook training in 
the preparation of performance standards 
to accurately delineate position responsi- 
bilities and objectives as the first step in 
an appraisal program to form the informa- 
tion basis for future promotability and 
compensation. 

A full-time Medical Director was 
appointed during the year to co-ordinate 
the activities of part-time physicians at all 
plants and to plan a more extensive and 
cohesive Company-wide range of medical 
services to employees. In addition, the 
Company appointed anIndustrial Hygienist 
whose responsibilities include the regular 
formal inspecting of plants to detect and 
deal with any potential health hazards in 
the working environment; the establish- 
ing of continuous monitoring programs 
at each manufacturing location for toxic 


materials and noise levels; and the review- | 


ing of new plant and process designs to 
ensure they will provide the best possible 
working conditions for employees. 

The Company again attained an all-time 
high level of safety performance, reducing 
disabling injuries by 34 per cent, and 
continued throughout the year to stress 
the importance of good safety practices at 
work, at home and in leisure activities. 

Eight new collective bargaining agree- 
ments were negotiated during the year. 
The only work stoppage was at the 
Beauharnois plant and lasted for 24 
weeks, with negotiations hinging largely 
on non-monetary items. 


Union Carbide continued to adopt a 
high profile in its recruitment activities 
with a particular view to meeting its need 
for appropriately-skilled university 
graduates. 


THE ENVIRONMENT 


The Company’s responsibility to protect 
and enhance environmental quality in and 
around its manufacturing locations was 
given additional major emphasis in 1975. 
An innovative environmental impact 
analysis program, which is directed at 
identifying and dealing with any potential 
environmental hazards at all plants and in 
all products and processes, made signifi- 
cant progress. A network of special co- 
ordinators, representing all of the Com- 
pany’s business groups as well as all major 
plants, was established to assemble 
reports and action plans on any facets 
of Union Carbide’s activities that might 
require attention with regard to environ- 
mental considerations. 

In addition, a system was implemented 
whereby all proposals for new plants and 
processes are closely examined by a 
centralized department to ensure that 
adequate measures are taken for 
immediate and long-term protection 
of the environment. 

Major control projects completed 
during the year included the installation 
of additional highly sophisticated dust 
collection systems at the Beauharnois 
and Welland plants. 


ENERGY 


While the conservation of energy has 
long been an important objective in Union 
Carbide’s operations, a formalized pro- 
gram was developed early in 1975 to ensure 
more efficient planning, management and 
conservation of energy in all of its 
businesses. At year-end, individual but 
centrally co-ordinated programs to use 
energy more wisely were in operation at all 
plant locations. New design criteria for the 
energy efficiency of new facilities also 
were formulated. In addition, Union 
Carbide became an active participant 
during the year in the joint industry- 
government project to establish voluntary, 
nationwide energy conservation goals for 
all industry sectors. 


High school students en- 
thusiastically set out to collect 
litter after Toronto's annual 
“Miles for Millions” charity 
walk. The Company assists 

a variety of such clean-up 
projects with financial and 
product contributions. 


Consumer products sales 
representative Colette 
Cardinal discusses an 
EVEREADY battery merchan- 
dising display with a Montreal 
area retailer. 


Union Carbide’s Medical 
Director, Dr. James Gracie 
(right), looks on while Dr. Om 
Mukheja, Industrial Hygienist, 
checks the combustibility of a 
vapour sample. 


“Pygmalion” was a featured 
presentation of the 1975 Shaw 
Festival. The Niagara-on-the- 
Lake, Ontario, festival was 
among more than 200 cul- 
tural, educational, health and 
welfare organizations that 
received financial support 
from Union Carbide during 
the year. 


Consolidated Statement of Income and Retained Earnings 


(thousands of dollars) 


Year Ended Year Ended | 
December 31, 1975 December 31, 1974 
Sales $378,172 $341,357 
Cost of Goods Sold $263,288 228,650 
Selling, General and Administrative Expenses 27,337 22,080 
Depreciation and Amortization 14,811 13,950 
Interest on Long-Term Debt 6,654 2,256 
312,090 266,936 
66,082 74,421 
Investment Income 3,682 1,933 
Gain on Disposal of Capital Assets 539 713 
4,221 2,646 
70,303 77,067 
Income Taxes 

Current 12,520 25,072 
Deferred 16,990 7,848 
29,510 32,920 
40,793 44,147 
Share of Income of Companies carried at Equity 2,343 938 
Net Income 43,136 45,085 

Net Income per Share $4.31 $4.51 
Retained Earnings at January 1 116,362 78,527 
159,498 123,612 
Dividends Paid 8,500 7,250 
Retained Earnings at December 31 $150,998 $116,362 


UNION CARBIDE CANADA LIMITED 
and consolidated subsidiaries 


The notes on pages 13, 14 and 15 are an 
integral part of this statement. 


Consolidated Statement of Changes in Financial Position 


Source of Funds 
Operations 
Net Income 
Items not affecting Working Capital 
Depreciation and Amortization 
Transfer to Deferred Income Taxes 


Share of Unremitted Earnings of Companies 


carried at Equity 


Working Capital Provided from Operations 
Proceeds from Debenture Issue 
Disposal of Fixed Assets (1975 proceeds $786) 


(thousands of dollars) 
Year Ended 
December 31, 1975 December 31, 1974 


$ 43,136 


14,811 
16,990 
(1,581) 


73,356 
75,000 
277 


148,633 


Year Ended 


$45,085 


13,950 
7,848 


(305 
66,578 


— 


70,778 


anne SSS SSS SSS SSS SSS SSS SSS SS SSS 


Application of Funds 


Acquisition of Fixed Assets 74,784 46,767 
Dividends Paid 8,500 7,250 
Increase in Investments 6,446 2,002 
Acquisition of Goodwill 257 373 
Long-Term Debt Reduction 30 69 
Other - Net 972 (150) 
90,989 56,661 
Increase in Working Capital 57,644 14,117 
Working Capital at beginning of year 76,727 62,610 
Working Capital at end of year $134,371 $76,727 
Changes in Components of Working Capital 
Cash and Marketable Securities $ 37,115 $ 9,913 
Receivables (4,831) 19,533 
Inventories 13,425 26,233 
Prepaid Expenses 663 (313) 
Payables (6,982) (21,734) 
Income and Other Taxes 18,254 (19,515) 
$ 57,644 $14,117 
UNION CARBIDE CANADA LIMITED The notes on pages 13, 14 and 15 are an 
and consolidated subsidiaries integral part of this statement. 11 


Consolidated Balance Sheet 


(thousands of dollars) 


December 31, 1975 December 31, 1974 | 


Assets 
Current Assets 
Cash and Marketable Securities $ 56,571 $ 19,456 
Receivables 57,104 61,935 
Inventories 80,551 67,126 
Prepaid Expense 2,876 2,213 
Total Current Assets 197,102 150,730 
Fixed Assets 214,864 154,960 
Investments 18,040 10013 
Other Assets 1,846 825 
$431,852 $316,528 
Liabilities 
Current Liabilities 
Payables $ 60,902 $ 53,920 
Income and Other Taxes 1,829 20,083 
Total Current Liabilities 62,731 74,003 
Deferred Income Taxes 55,796 38,806 
Long-Term Debt 102,727 21t5t 
221,254 140,566 
Shareholders’ Equity 
Capital Stock 
Common Shares without Nominal or Par Value 
Authorized - 12,500,000 shares 
Issued and Outstanding - 10,000,000 shares 59,600 59,600 
Retained Earnings 150,998 116,362 
210,598 175,962 
$431,852 $316,528 
Signed on behalf of the Board 
J. S. Dewar, Director 
J. F Shanklin, Director 
UNION CARBIDE CANADA LIMITED The notes on pages 13, 14 and 15 are an 
and consolidated subsidiaries integral part of this statement. Wi 


Notes to the 1975 Financial Statements 


1. Supplementary Balance Sheet Detail 
Cash and Marketable Securities 


Receivables 


Inventories 


Fixed Assets 


Investments 


Other Assets 


Payables 


Long-Term Debt 


(thousands of dollars) 


December 31, 1975 December 31, 1974 


Cash $ 44,571 
Short-Term Notes 12,000 
56,571 
Trade 48,087 
Trade - affiliated companies 2,743 
Other 6,274 
57,104 
Raw Materials and Supplies 23,195 
Work in Process 24,476 
Finished Goods 32,880 
80,551 
Land 7,246 
Buildings 66,967 
Machinery and Equipment 297,243 
Total Gross Fixed Investment 371,456 
Accumulated Depreciation 156,592 
Net Fixed Investment 214,864 
Companies carried at equity in net assets 5,443 
Other Investments 12,597 
18,040 
Unamortized Debt Discount 1,465 
Deferred Charges 
Patents, Trade Marks & Goodwill 
at unamortized cost 381 
1,846 
Affiliated Companies 13,147 
Other 47,755 
60,902 
a) 8%% Unsecured Debentures maturing 
May 1, 1992. Mandatory sinking fund 
payments of $750,000 annually 
commencing May 1, 1978 25,000 
b) 10%4% Unsecured Debentures maturing 
June 15, 1995. Mandatory sinking fund 
payments of $3,000,000 annually 
commencing June 15, 1981 75,000 
c) Asubsidiary’s 53/4% First Mortgage 
Sinking Fund Bonds maturing May 1, 1977 2,727 
102,727 


$16,456 
3,000 


19,456 


53,961 
3,850 
4,124 


61,935 


21,661 
16,760 
28,705 


67,126 


7,022 
ey Wh 
239,000 


303,294 
148,334 


154,960 


4,025 
5,988 


10,013 
366 
99 
360 
825 


iG-993 
36,927 


53,920 


25,000 
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2. Summary of Accounting The consolidated financial statements 


Policies 
Principles of Consolidation 


Short-Term Notes 


Inventories 


Fixed Assets and 
Depreciation 


include the assets, liabilities, revenues 
and expenses of all subsidiaries. Invest- 
ment in companies 25 to 50 per cent 
owned are carried at equity in net assets 
and the Company's share of their earn- 
ings is included in the income statement. 


Total Assets 
Less Total Liabilities 


Net Assets 
UCCL Equity in Net Assets 
UCCL Equity in Net Income 


Short-term notes are carried at cost, 
which approximates market. 


Inventory values, which do not include 
depreciation, are stated at cost and net 
realizable value, whichever is lower. Cost 


The Company carries fixed assets at cost. 
Expenditures for replacements are 
capitalized and the replaced items are 
retired. Maintenance and repairs are 
charged to operations. The Company 
uses straight-line depreciation for finan- 
cial accounting purposes. Rates are 
based on estimates of life-months for 


The excess purchase price over equity 
value at time of acquisition is amortized 
over five years. Other investments 
(including Petrosar Limited referred to in 
Note 3) are carried at cost or less. The | 
following is a financial summary of those 
companies carried at equity: 


(thousands of dollars) 
December 31, 1975 December 31, 1974 


$25,068 $17,759 
13,799 9,470 
11,269 8,289 
5,443 4,025 
2,343 938 


is determined on the average cost 
method. 


each group of depreciable fixed assets. 
Depreciation is not charged on new 
assets until they become operative. Gain 
or loss on disposal of fixed assets is cal- 
culated on the remaining net book value 
at the time of disposal and reflected in 
income. 


Research and Development Research and development costs are 


charged to cost of goods sold as 
incurred. 


Income Taxes 


The Company uses the deferral method 
of tax allocation to provide for income 
taxes. The time in which transactions 
affect taxable income frequently differs 
from the time in which they enter into the 


determination of income in the financial 
statements. The cumulative differences 
between tax provided and taxes payable 
are shown as “Deferred Income Taxes” 
on the Consolidated Balance Sheet. 


a a a a a ag ac a re 


Employee Retirement 
Program 


The actuarial liability for past service 
costs under the retirement program, 
estimated to be $22,723,000 at January 1, 


1975, will be amortized by equal annual 
payments ending in 1989. 
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3. Commitments 


a) The Company has entered into long- 
term contracts for the purchase of 
ethylene and atmospheric residual oil 
from Petrosar Limited, in which the 
Company has a 20% equity interest. The 
Company has agreed to invest $13.8 
million in equity and subordinated debt, 
to advance 30.4% of any funds necessary 
to complete Petrosar’s plant and to ad- 
vance a maximum of 33% of any defi- 
ciency of Petrosar in meeting certain of 
its debt obligations. Union Carbide Cor- 
poration has undertaken that the atmos- 
pheric residual oil contract, for which the 
Company acted as an accommodation 
purchaser, will be assigned to an affiliate 


of Union Carbide Corporation on terms 
which, in the judgment of the Company, 
will protect it from all liability associated 
with that contract. 

b) Commitments at December 31, 1975 
for capital expenditures amounted to 
approximately $54,240,000, including 
$16,100,000 for investment in Petrosar 
Limited. 

c) The Company has a contractual liabil- 
ity to indemnify the purchaser of a former 
subsidiary against certain claims, includ- 
ing one for $1.4 million. In the opinion of 
counsel, the Company has made 
adequate provision for the obligation, if 
any, under this claim. 


4. Directors’ and Officers’ 


Remuneration 


In 1975, four directors received aggre- 
gate remuneration of $36,000 as direc- 
tors and seven directors received no 
remuneration as directors. Nine officers 


earned aggregate remuneration of 
$691,132 as officers. Five officers were 
also directors. 


5. Anti-Inflation Legislation The government has enacted legislation 


6. Sales 


to restrain businesses in prices, compen- 
sation and dividends. Provision has been 


Consolidated sales by class of business 
and proportion of the total were: 


1975 
Chemicals $ 56,800 
Plastics 119,726 
Gases 73,770 
Metals and Carbon 127,876 
$378,172 


made for the estimated effect of this 
legislation on the Company in 1975. 


% of % of % Change 
Total 1974 Total from 1974 
15 $ 52878 16 7 
32 110,146 32 9 
19 54,155 16 36 
34 124,178 36 3 
100 $341,357 100 11 


Auditors’ Report 

To the Shareholders of Union Carbide 
Canada Limited 

We have examined the consolidated 
balance sheet of Union Carbide Canada 
Limited and consolidated subsidiaries as 
at December 31, 1975 and the consoli- 
dated statements of income and retained 
earnings and changes in financial posi- 
tion for the year then ended. Our exami- 
nation included a general review of the 
accounting procedures and such tests of 
accounting records and other support- 


Toronto, Ontario 
January 30, 1976 


ing evidence as we considered necessary 
in the circumstances. 

In our opinion, these consolidated 
financial statements present fairly the 
financial position of the companies as 
at December 31, 1975 and the results of 
their operations and the changes in their 
financial position for the year then 
ended, in accordance with generally 
accepted accounting principles applied 
on a basis consistent with that of the 
preceding year. 


Chartered Accountants 


Five Year Summary 


1975 1974 1973 SiGe 1971 


Sales 
Chemicals $ 56,800 $ 52,878 $ 40,817 $ 36,743 $ 33,530 
Plastics | 119,726 110,146 82832 65,011 57,339 
Gases 73,770 54155 40,688 34,704 32,233 
Metals and Carbon | 127,876 124178 81,351 75,587 75,220 
$378,172 $341,357 $245,688 $212,045 $198,322 
Net Income 
Amount 43,136 45,085 16,907 11,635 9,429 
% of Sales 11.4% 13.2% 6.9% 5.5% 4.8% 
Per Share 4.31 4.51 1.69 1.16 .94 
Total Assets 431,852 316,528 229665 208,582 195,513 
Working Capital 134,371 76,727 62,610 52,424 44,731 
Construction Expenditures 74,784 46,767 21,084 25,567 111,657 
Depreciation and 
Amortization 14,811 13:950° _ 13/691 15,448 13,288 
Employee Data 
Wages and Salaries 62,845 56535 48463 45,764 44,695 
Average Number of Employees 4,858 4,943 4,807 4,935 5,197 


UNION CARBIDE CANADA LIMITED 
and consolidated subsidiaries (dollars in thousands - except per share figures) 16 


Plants 


Carbon 
Welland and Toronto, Ontario 


Chemicals 
Montreal East, Quebec 


Consumer Products 
Toronto, Orangeville and Walkerton, 
Ontario/Cowansville, Quebec 


Gases 

Vancouver and Vernon, British 
Columbia/ Calgary and Edmonton, 
Alberta/ Saskatoon, Saskatchewan/ 
Selkirk, Thompson and Transcona, 
Manitoba/ Thunder Bay, Sault Ste. 
Marie, London, Malton, Mississauga, 
Oakville, Sarnia and Ottawa, Ontario/ 
Noranda, Arvida, Montreal, Montreal 
East, Tracy, Lauzon and Sept-lles, 
Quebec/Saint John, New Brunswick/ 
Halifax, Nova Scotia 


Metals 
Beauharnois and Chicoutimi, 
Quebec 


Plastics 
Lindsay and Belleville, Ontario/ 
Cowansville and Montreal East, 
Quebec 


Principal operating subsidiaries 


Products 


Electric Arc Furnace Electrodes/ 
Electrolytic Cell Anodes/ 
Furnace Linings/Electric Motor 
and Generator Brushes/ | 


UNION CARBIDE Organic Chemicals, 
including Ethylene Oxide, 
Ethanolamines, Glycols and Glycol 
Ethers/Agricultural Chemicals/ 
Silicone Chemicals, Resins, Oils and 


EveREADY Flashlight, Lighting, 
Alkaline, Hearing Aid, Transistor, 
Nickel Cadmium and other 
Electronic Batteries/ EvEREADY 
Flashlight Cases and Lanterns/ 


LINDE Oxygen, Nitrogen, Hydrogen, 
Argon, Helium, Carbon Dioxide and 
Rare Gases/Specialty Gas Mixtures / 
Fumigants and Sterilants/ Calcium 
Carbide and Acetylene/ Gas and 
Electric Welding, Cutting, Forming 
and Heat-Treating Apparatus/ 
Welding Rods, Wire and Electrodes/ 
Power Sources/Heat Exchangers/ 
Coatings Service/Steel-Conditioning 


Ferroalloys, Alloying Metals, Pure 
Metals and Metal Compounds 
produced from the elements Boron, 
Calcium, Chromium, Columbium, 


UNION CarBIDE Phenolic Resins and 
Compounds/ Polyethylene and 


Co-Polymer Resins and Compounds/ 


Epoxy Resins/Phenoxy Resins/ 


Dominion Viscose Products Limited 
- cellulose food casings/Smelter 
Power Corporation — hydro-electric 


Theatre Projector Carbons/ 
Carbon and Graphite Products 

for chemical, electrical, mechanical 
and metallurgical applications 


Elastomers/ Urethane Foam 
Intermediates/ Vinyl Coating Resins/ 
CeLLOsIzE/ CARBOWAXES/ UCON 
Lubricants/Ucar Latices 


EverReAby Flashlight Lamps/Prestone II 
Anti-Freeze and Summer Coolant/ 
PRESTONE Car Care Products/6-12 
Pus Insect Repellent/Giap Food ~ 
Wrap, Bags and Garbage Bags _ 


Machines/Rock-Piercing and 
Shaping Equipment/ Medical Gases, 
Inhalation and Suction Therapy 
Equipment/ Distillation Trays/ 
Cryogenic Equipment/Food 
Freezing Equipment/Molecular — 
Sieves/Unox System for secondary 
waste water treatment 


Manganese, Silicon, Tantalum, 
Titanium, Tungsten, Vanadium and 
Zirconium 


_ Polysulfone Resins/ Polyethylene 


Film/ViskinG Cellulose Food Casings/ 
KREHALON, VISTEN and PERFLEXS 
Specialty Films 


power/Union Carbide Canada 
Mining Ltd. — mining and exploration 
for minerals 


/, 
j 
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(Subject to year-end audit and adjustment) __ 


Six Montts~6aded June 30 ——— 


Sales 
Cost of Goods Sold 
Selling, General and Administrative Expenses 


Depreciation and Amortization 
Interest on Long-Term Debt U Rd f O N 


Investment Income 
Gain on Disposal of Capital Assets 


Income Taxes 
Current 
Deferred 


Share of Income of Companies carried at Equity 


Net Income 


Net Income Per Share 


(subject to year-end audit and adjustment) 


Six Months Ended June 30 


Source of Funds 
Operations 
Net Income 
Add Non-Fund Items 
Depreciation and Amortization 
Transfer to Deferred Income Taxes 


Share of Unremitted Earnings of Co 
carried at Equity 


Working Capital Provided from Operations 


Disposal of Fixed Assets 
Proceeds from 75 Million 10% % Debenture Iss 


Application of Funds 
Acquisition of Fixed Assets 
Dividends Paid 
Increase in Investments 
Other — Net 


Increase in Working Capital 
Working Capital at beginning of period 


Working Capital at end of period 


CARBIDE 


Ses 


Sales in the first half of 1975 were a 
record $186,120,000, increasing 25 
per cent over sales of $149,069,000 
in the same period last year. Much 
of the increase occurred in carbon 
products, industrial gases and 
metals. Sales of consumer prod- 
ucts maintained steady growth 
while markets for plastics and 
chemicals reflected softness. 


Net income at $20,857,000, or 
$2.09 per share, was an all-time 
high, representing a gain of 60 per 
cent over the $13,039,000, or $1.30 
per share, earned in the first six 
months of 1974. Higher sales 
revenue was the principal 
contributing factor. 


Operations were affected bya 
26-week strike at the Beauharnois, 
Quebec, ferroalloy facility. 


Construction expenditures of 
$20,618,000, compared with 
$18,255,000 in the corresponding 
period of 1974, were indicative of 
the expansions being undertaken 
by the Company at Montreal East 
and in the Sarnia area. The exten- 
sive, three-year capital program is 
being financed in part by the 
proceeds of the $75 million 
20-year debenture issue in June. 


To companies such as Union 
Carbide that are continually 
expanding productive capacity, 
the June 23 Federal Budget was a 
source of encouragement, indicat- 
ing recognition of the contribution 
made by manufacturers to the 
strength of the Canadian economy. 


For the balance of 1975, a level of 
earnings comparable with that 
attained in the first half is antici- 
pated, although the Company’s 
performance will be largely depen- 
dent on the momentum of the 
economy and the labor climate. 
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i President 


Union Carbide Canada Limited and Consolidated Subsidiaries 


Interim Consolidated Statement of | 
(Subject to year-end audit and adjustment) 


Six Mon 1975 1974 


(in thousands of dollars) 


i 


Sales $186,120 $149,069 

Cost of Goods Sold $130,166 $109,930 

Selling, General and Administrative Expenses 12,846 10,021 

Depreciation and Amortization 8,077 7,334 

Interest on Long-Term Debt 1,418 152,507 1,143 128,428 

Ce ee ee Oe 
33,613 20,641 

investment Income 881 848 

Gain on Disposal of Capital Assets 103 984 499 1,347 

ee eee ee ee ee eee 
34,597 21,988 


Income Taxes 


Current 5,979 5,665 
Deferred 8,974 14,953 3,834 9,499 
re ae 
19,644 12,489 
Share of Income of Companies carried at Equity 1,213 550 
Net Income $20,857 $13,039 
5 

Net Income Per Share $2.09 $1.30 


Interim Consolidated Statement of Changes in Financial Position 
(subject to year-end audit and adjustment) 


Six Months Ended June 30 1975 1974 
(in thousands of dollars) 
ae ee ee 


Source of Funds 


Operations 
Net Income $ 20,857 $ 13,039 
Add Non-Fund Items 
Depreciation and Amortization 8,077 7,334 
Transfer to Deferred Income Taxes : 8,974 3,834 
Share of Unremitted Earnings of Companies 
carried at Equity (1,036) (403) 
Working Capital Provided from Operations 36,872 23,804 
Disposal of Fixed Assets 341 260 
Proceeds from 75 Million 10%4 % Debenture Issue 73,837 = 
111,050 24,064 
Application of Funds 
Acquisition of Fixed Assets 20,618 18,255 
Dividends Paid 4,250 3,375 
Increase in Investments 2,203 738 
Other — Net 145 198 
De ee EE ee — 
27,216 22,566 
ee SS ES eee eee ee 
Increase in Working Capital 83,834 1,498 
Working Capital at beginning of period 76,727 62,610 
Working Capital at end of period $160,561 $ 64,108 


Carbon & 
Graphite 
Chemicals 
Consumer 
Products 
Gases 
Metals 
Plastics 


Head Office 

123 Eglinton Avenue East, 
Toronto, Canada 

M4P 1J3 


Stock Transfer Agent and Registrar 
Canada Permanent Trust Company, 
Toronto, Halifax, Montreal, 
Winnipeg and Vancouver 


Stock Exchange Listings 
Montreal, Toronto and Vancouver 


Wholly-Owned Consolidated 
Operating Subsidiaries 

Dominion Viscose Products Limited 
Smelter Power Corporation 

Union Carbide Canada Mining Ltd. 
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semi-annuel 


au 30 juin 1975 


UNION | 
CARBIDE | 


On a enregistré, pour le premier 
semestre de 1975, un chiffre de ventes 
record de $186,120,000, ce qui repré- 
sente une augmentation de 25 pour- 
cent par rapport au chiffre de 
$149,069,000 enregistré pour la méme 
période |’année derniére. Ce sont les 
produits de carbone, les gaz industriels 
et les métaux qui ont connu |’augmen- 
tation la plus marquée. Les ventes de 
produits de consommation se sont 
accrues a un rythme uniforme tandis 
que les plastiques et produits chimi- 
ques faisaient face a des marchés 
quelque peu déprimés. 


Le revenu net de $20,857,000, soit 
$2.09 par action, est le plus élevé 
jamais vu; il représente une augmenta- 
tion de 60 pour-cent par rapport au 
revenu de $13,039,000, soit $1.30 par 
action réalisé au premier semestre de 
1974. Ce nouveau record est princi- 
palement attribuable a l’augmentation 
du chiffre d'affaires. 


L’exploitation de l’usine de ferroal- 
liages de Beauharnois au Québec a 
été freinée par une gréve qui s’est 
prolongée pendant 26 semaines. 


La différence entre les frais de con- 
struction qui se sont élevés cette 
année a $20,618,000 par rapport a 
$18,255,000 pour la méme période en 
1974, refléte les programmes d’expan- 
sion entrepris par la compagnie a 
Montréal-Est et dans la région de 
Sarnia. Le programme d’investisse- 
ments extensif de trois ans est en 
partie financée par le produit de |’émis- 
sion d’obligations de vingt ans d’une 
valeur de $75 millions échues en Juin. 


Pour les compagnies, telles que Union 
Carbide, qui accroissent constamment 
leur capacité de production, le Budget 
fédéral du 23 juin, en reconnaissant 
que les manufacturiers jouent un rdle 
important dans l|’économie canadienne, 
était une source d’encouragement. 


On prévoit pour le reste de |’année, que 
les revenus atteindront un niveau com- 
parable a celui du premier semestre, 
bien que les résultats de la Compagnie 
dépendront dans une large mesure de 
l'économie en général et du climat 
ouvrier. 


TILES, 
LY A_Lewan’ 


( Le président 


Union Carbide du Canada Limitée et ses filiales cansolidées 


Relevé Consolidé Intérimaire du Revenu 
(sous réserve de vérification et d’ajustement en fin d’année) 


Six Mois Terminés le 30 Juin 1975 1974 
(en milliers de dollars) 
Ventes $186,120 $149,069 
Cott des marchandises vendues $130,166 $109,930 
Frais de ventes, frais généraux et frais d’administration 12,846 10,021 
Dépréciation et amortissement 8,077 7,334 
Interet sur la dette a long terme 1,418 152,507 1,143 128,428 
33,613 20,641 
Revenu sur les placements 881 848 
Gain sur la disposition d’immobilisations 103 984 499 1,347 
34,597 21,988 
Impéts sur le revenu 
Courants 5,979 5,665 
Différés 8,974 14,953 3,834 9,499 
19,644 12,489 
Part du revenu des compagnies en participation 1,213 550 
Revenu net $20,857 $13,039 
Revenu par action $2.09 $1.30 


Releve Consolidé Intérimaire des Variations de la Position Financiere 
(sous réserve de vérification et d’ajustement en fin d’année) 


Six Mois Terminés le 30 Juin 1975 1974 
(en milliers de dollars) 
Source des fonds 
Exploitation 
Revenu net $ 20,857 $ 13,039 
Plus postes non monétaires 
Dépréciation et amortissement 8,077 7,334 
Transfert des impéts sur le revenu différé 8,974 3,834 
Part des bénéfices non versés des compagnies en 
participation (1,036) (403) 
eee ee = SS SSS 
Fonds de roulement provenant de |’exploitation 36,872 23,804 
Disposition des immobilisations 341 260 
Produit de |’émission d’obligations d’une valeur de 
75 millions 4 10% % 73,837 = 
eee Me | Se SS ee 
111,050 24,064 
Application des fonds 
Acquisition d’immobilisations 20,618 18,255 
Dividendes payés 4,250 3,375 
Augmentation des investissements 2,203 738 
Autres — Net 145 198 
od 2 en ee 
27,216 22,566 
ee ee ee 
Augmentation du fonds de roulement 83,834 1,498 
Fonds de roulement au début de la période 76,727 62,610 
Fonds de roulement a la fin de la période $160,561 $ 64,108 


Carbone & 
Graphite 
Produits 
chimiques 
Produits de 
consommation 
Gaz 

Metaux 
Plastiques 


Siége social 

123 Eglinton Avenue East, 
Toronto, Canada 

M4P 1J3 


Agent de transfert d’actions 

et registraire 
Canada Permanent Trust Company, 
Toronto, Halifax, Montréal, 
Winnipeg et Vancouver 


Inscription aux bourses suivantes 
Montréal, Toronto et Vancouver 


Filiales Principales 

Dominion Viscose Products Limited 
Smelter Power Corporation 

Union Carbide Canada Mining Ltd. 


